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ltem Title: Public Hearing to Consider Approval, Solely for Purposes of Meeting the
Requirements of the Internal Revenue Code, of up to $3,000,000 in
Educational Facilities Revenue Bonds to be Issued by the Public Finance
Authority for the Benefit of Montessori Children’s Center, Inc.

Specific Action Reguested:
That the County Commissioners:

1. That the County Commissioners hoid a public hearing on the
proposed issuance of not to exceed $3,000,000 of the Bonds to he
issued by the Public Finance Authority; and

2. At the conclusion of a public hearing, the County Commissioners
adopt the attached resolution which finds:

a. That the $3,000,000 in Educational Facilities Revenue Bonds
do not constitute a debt of the County; nor require a tax levy
or a pledge of the faith and credit of the County; nor will affect
the County’s debt ratios or legal debt limit; and,

b. That the County has made no financial analysis of the Bonds,
of the Borrower or of the Project; and,

c. Approve the issuance of not to exceed $3,000,000 in Education
Revenue Bonds to be issued by the Public Finance Authority
for the benefit of Montessori Children’s Center, Inc.

item Summary:

The Public Finance Authority (PFA) is a governmental unit of the State of Wisconsin
created for the purpose of issuing tax-exempt and taxable conduit bonds for public and
private entities nationwide. PFA is sponsored by the National Association of Counties,
the National League of Cities, the Wisconsin Counties Association and the League of
Wisconsin Municipalities. Any debt issued is not debt of the County or PFA, but rather
is payable solely from debt service payments received from the entity involved (in this
case, Montessori Children’s Center, Inc.). Other North Carolina projects financed by
PFA include: Carolina Friends School in Durham, St. David’s School in Raleigh, the
Raleigh Montessori School, Voyager Academy in Durham, the YMCA of Western North
Carolina, Inc. (various NC counties) and the YMCA of Northwest North Carolina
(various NC counties) (partial listing).

PFA has been requested to issue the Bonds pursuant to Section 66.0304 of the
Wisconsin Statutes, as amended, in the principal amount of up to $3,000,000. The
proceeds of the Bonds will be loaned to Montessori Children’s Center, Inc. (the
“School”) to be used to (i) refund in advance of their maturity the School’s obligations
with respect to the North Carolina Capital Facilities Finance Agency Variable Rate
Revenue Bonds (Montessori Children's Center, Inc.) Series 2005 (the “2005 Bonds”)
(it) finance the 2017 Project (defined below) and (iii) finance certain issuance costs to be
incurred in connection with the Bonds.
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Proceeds of the 2005 Bonds were used to (1) refinance a loan with Bank of America,
N.A. the proceeds of which were used by the School to acquire approximately 8.2 acres
of real property located at 6050 Holder Road in the Village of Clemmons, Forsyth
County, North Carolina, (2) the construction thereon of a new school building containing
approximately 25,000 square feet of space, together with certain related improvements,
including, without limitation, roads, parking lots, signs, lighting, landscaping and other
educational facilities related to the corporate mission of the School (collectively, the
2005 Project”).

The “2017 Project” includes acquisition of approximately 6.7 acres of real property
located at 6163 Holder Road (one block north of the existing 8.2 acre campus), the
renovation of an approximately 1,800 square foot existing home, the construction of a
new approximately 3,700 square foot building and renovations to an existing barn on
such property, together with any necessary equipment, furnishing, landscaping and
driving improvements therefor.

The 2005 Project and 2017 Project (collectively, the “Project”) are or will be owned and
operated by the School, a North Carolina nonprofit corporation, or an affiliate of the
School. The 2005 Project and 2017 Project are or will be located at 6050 and 6163
Holder Road, Forsyth, North Carolina 27012

Federal tax law requires that tax exempt bonds issued to finance or, in certain
circumstances, refinance, facilities owned by nonprofit organizations be approved by the
elected legislative body (or highest elected representative) of the governmental unit that
has jurisdiction over the area in which the facility is to be located. Prior to this approval,
Internal Revenue Code Section 147(f) requires that a public hearing be held, at which
hearing the public is given the opportunity to comment on the Project.

Because the proceeds of the Bonds will be used to refinance the Project located in the
County, the County Commissioners is one of the appropriate governing bodies to
approve the use of tax-exempt bonds to finance the Project for the purposes of Section
147(f) of the Code (the other is the Village of Clemmons).

The Bonds are expected to be purchased by Compass Mortgage Corporation. The
School will promise to repay the principal, premium, if any, and interest on the Bonds.
Neither PFA nor the County would have any liability whatsoever for the payment of
principal or interest on the Bonds. The Bonds will be special limited obligations of the
Authority payable solely from the loan repayments to be made by the School to the
PFA, and certain funds and accounts established by the bond indenture for the Bonds.

The Bonds shall not be deemed to constitute a debt of the County or a pledge of the
faith and credit of the County, but shall be payable solely from the revenues and other
funds provided therefor.

The County will have no responsibility whatsoever for the Bonds. The Bonds will not
affect the County's debt ratios or legal debt limit. Because no taxes or other revenues
of the County will be pledged to pay these Bonds, the staff of the County has made no
financial analysis of the Bonds, the School or the Project.
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The School is a private school whose main campus is located at 6050 Holder Road in
the Village of Clemmons, Forsyth County, North Carolina.

The notice of public hearing (attached) was published in the Winston-Salem Journal as

required by law. The form of the resolution to be adopted by the County
Commissioners is also attached.
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NOTICE OF A PUBLIC HEARING REGARDING TAX-EXEMPT BONDS
TO BE ISSUED BY THE PUBLIC FINANCE AUTHORITY
ON BEHALF OF MONTESSORI CHILDREN’S CENTER, INC,

NOTICE IS HEREBY GIVEN to all interested persons that the 2017 Bonds (as hereinafter
defined) are expected to be issued pursuant to Section 66.0304 of the Wisconsin Statutes, as amended, by
the Public Finance Authority (the “Authority”), a commission organized under and pursuant to the
provisions of Sections 66.0301, 66.0303 and 66.0304 of the Wisconsin Statutes, as amended, The
Authority has been requested to issue one or more series of its Educational Facilities Revenue Bonds
(Montessori Children’s Center, Inc.), Series 2017 (the “2017 Bonds™) and to lend the proceeds thereof to
Montessori Children’s Center, Inc. (the “Borrower™) to provide funds, together with other available
funds, to (i) refund in advance of their maturity the School’s obligations with respect to the North
Carolina Capital Facilities Finance Agency Variable Rate Revenue Bonds (Montessori Children’s Center,
Inc.) Series 2005 (the “2005 Bonds”) previously issued on behalf of the Borrower; (ii) finance the 2017
Project {defined below) and (iii) finance certain issuance costs to be incurred in connection with the
Bonds. The maximum principal amount of 2017 Bonds proposed to be issued by the Issuer for the
purposes set forth above is §3,000,000.

Proceeds of the 2005 Bonds were used to (I) refinance a loan with Bank of America, N.A. the
proceeds of which were used by the School to acquire approximately 8.2 acres of real property located at
6050 Holder Road in the Village of Clemmons, Forsyth County, North Carolina, (2) the construction
thereon of a new school building containing approximately 25,000 square feet of space, together with
certain related improvements, including, without limitation, roads, parking lots, signs, lighting,
landscaping and other educational facilities related to the corporate mission of the School (collectively,
the “2005 Project™).

The *2017 Project” includes acquisition of approximately 6.7 acres of real property located at
6163 Holder Road (one block north of the existing 8.2 acre campus), the renovation of an approximately
1,800 square foot existing home, the construction of a new approximately 3,700 square foot building and
renovations to an existing barn on such property, together with any necessary equipment, furnishing,
landscaping and driving improvements therefor.

The 2005 Project and 2017 Project are or will be owned and operated by the School, a North
Carolina nonprofit corporation, or an affiliate of the School. The 2005 Project and 2017 Project are or
will be located at 6050 and 6163 Holder Road, Clemmons, North Carolina 27012,

The 2017 Bonds will be special limited obligations of the Authority payable solely fiom the loan
repayments to be made by the Borrower to the Authority, and certain funds and accounts established by
the bond agreement for the 2017 Bonds.

NEITHER THE COUNTY OF FORSYTH, NORTH CAROLINA, NOR THE STATE OF
NORTH CAROLINA HAS ANY RESPONSIBILITY FOR THE PAYMENT OF THE PRINCIPAL OF
OR INTEREST ON THE BONDS OR FOR ANY COSTS INCURRED BY THE BORROWER WITH
RESPECT TO THE BONDS OR THE PROJECTS. NEITHER THE COUNTY OF FORSYTH, NORTH
CAROLINA, NOR THE STATE OF NORTH CAROLINA PLEDGES THEIR TAXING POWER OR
REVENUES FOR THE BONDS. THE COUNTY OF FORSYTH, NORTH CAROLINA WILL HAVE
NO RESPONSIBILITY WHATSOEVER FOR THE BONDS.

NOTICE IS HEREBY GIVEN that the County Commissioners of the County of Forsyth, North
Carolina will hold a regular meeting at the Forsyth County Government Center at 201 N. Chestaut St.,
Winston-Salem, North Carolina 27101 on Monday, March 27, 2017 at 2:00 p.m. It is anticipated that, at
said meeting, the County Commissioners will conduct a public hearing concerning the proposed issuance
of the 2017 Bonds and the nature and location of the Projects and will conduct such other business as may
properly come betore the County Commissioners. At the hearing, the County Commissioners will invite
comments from the public concerning the issuance of the 2017 Bonds by the Issuer, the use of proceeds
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thereot” and the nature and location of the Projects. The County Commissioners also intend at the
March 27, 2017 meeting to consider and take action on a proposal to approve the issuance of the 2017
Bonds by the Issuer and to approve the issuance of the 2017 Bonds for the purposes of refinancing and
financing the Projects.

The public hearing will provide an opportunity for all interested persons to express their views,
both orally and in writing, on the proposed issuance of the 2005 Project and 2017 Bonds and the Projects.

Any person wishing to comment in writing on the Project or the issuance of the 2017 Bonds
should do so within fourteen (14) days after the date of publication of this Notice to the 201 N. Chestnut
St., Winston-Salem, North Carolina 27101, Attn: County Clerk,

COUNTY OF FORSYTH, NORTH CAROLINA

By: Carla Holt, Clerk to the Board
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EXHIBIT A

COUNTY COMMISSIONERS
OF THE

COUNTY OF FORSYTH, NORTH CAROLINA

EXTRACT OF MINUTES
OF MEETING OF
MARCH 27,2017
Present;
Absent:
At : p.m., the Chair announced that the County Commissioners would proceed to

hold a public hearing and would hear anyone who wished to be heard on the proposed issuance by the
Public Finance Authority, a joint powers commission and governmental unit organized under Wisconsin
law (the “Authority”), of its educational facilities revenue bonds (the “Bonds™) in one or more series
aggregating a principal amount not to exceed $3,000,000 to provide funds, together with other available
funds, to (i) refund in advance of their maturity the School’s obligations with respect to the North
Carolina Capital Facilities Finance Agency Variable Rate Revenue Bonds (Montessori Children’s Center,
Inc.) Series 2005 (the “2005 Bonds”) previously issued on behalf of the Borrower; (ii) finance the 2017
Project (defined below) and (iii) finance certain issuance costs to be incurred in connection with the
Bonds. The maximum principal amount of 2017 Bonds proposed to be issued by the Issuer for the
purposes set forth above is $3,000,000.

Proceeds of the 2005 Bonds were used to (1) refinance a loan with Bank of America, N.A. the
proceeds of which were used by the School to acquire approximately 8.2 acres of real property located at
6050 Holder Road in the County of Forsyth, Forsyth County, North Carolina, (2) the construction thereon
of a new school building containing approximately 25,000 square feet of space, together with certain
related improvements, including, without limitation, roads, parking lots, signs, lighting, landscaping and
other educational facilities related to the corporate mission of the School (collectively, the “2005
Project”). The County Clerk presented an affidavit of an officer of the Winsion-Salem Journal, showing
publication on March 8, 2017, a date at least 14 days prior hereto, of notice of the public hearing. It was
directed that the affidavit of publication be attached to this extract of minutes as Exhibit A.

The “2017 Project” includes acquisition of approximately 6.7 acres of real property located at
6163 Holder Road {one block north of the existing 8.2 acre campus), the renovation of an approximately
1,800 square foot existing home, the construction of a new approximately 3,700 square foot building and
renovations to an existing barn on such property, together with any necessary equipment, furnishing,
landscaping and driving improvements therefor.

The 2005 Project and 2017 Project are or will be owned and operated by the School, a North
Carolina nonprofit corporation, or an affiliate of the School. The 2005 Project and 2017 Project are or
will be located at 6050 and 6163 Holder Road, Forsyth, North Carolina 27012.

The Chair inquired whether there were any persons who wished to speak at the public hearing,
The names and addresses of the persons who were present and who offered comments on the proposed
issuance of the Bonds fo refinance and finance the 2005 Project and 2017 Project and a summary of their
comments are listed on Exhibit B,
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introduced the following resolution, the title of which was read:

RESOLUTION OF THE COUNTY COMMISSIONERS OF THE COUNTY OF
FORSYTH, NORTH CAROLINA, APPROVING THE ISSUANCE BY THE
PUBLIC FINANCE AUTHORITY (WISCONSIN) OF UP TO $3,000,000
AGGREGATE PRINCIPAL AMOUNT OF ITS EDUCATIONAL FACILITIES
REVENUE BONDS (MONTESSORI CHILDREN’S CENTER, INC,), SERIES
2617 FOR THE PURPOSE OF REFINANCING AND FINANCING CERTAIN
FACILITIES IN THE COUNTY OF FORSYTH, NORTH CAROLINA

WHEREAS, this County Commissioners today held a public hearing with respect to the
proposed Educational Facilities Revenue Bonds (Montessori Children’s Center, Inc.), Series 2017 (the
“Bonds”) to be issued by the Public Finance Authority in an amount not to exceed $3,000,000 to
refinance the Project (as defined in the notice of public hearing attached hereto as Exhibit A);

WHEREAS, in order for the Bonds to be tax exempt, Federal tax law (specifically, Section
147(f) of the Internal Revenue Code, as amended (the “Code™) requires the governing body of the
governmental unity having jurisdiction of the area in which a bond financed project is located to approve
the issuance of the Bonds after a public hearing;

WHEREAS, pursuant to Section 66.0304(11)(a) of the Wisconsin Statutes, prior to their
issuance, bonds issued by the Authority must be approved by the governing body or highest ranking
executive or administrator of a political subdivision within whose boundaries the project is to be located:;

WHEREAS, Montessori Children’s Center, Inc. has requested that the County of Forsyth, North
Carolina approve the financing of the Project and the issuance of the Bonds in order to satisfy the
requirements of Section 4 of the Amended and Restated Joint Exercise of Powers Agreement Relating to
the Public Finance Authority, dated as of September 28, 2010 (the “Joint Exercise Agreement”), and
Section 66.0304(11)(a) of the Wisconsin Statutes; and

WHEREAS, County taxpayers will have no responsibility for payment of the Bonds;

NOW, THEREFORE, the County Commissioners of the County of Forsyth, North Carolina,
meeting in regular session at the Forsyth County Government Center in Winston-Salem, North Carolina,
on March 27, 2017, resolves as follows:

Section 1. The County Commissioners hereby approves the issuance of the Bonds by the
Authority for refinancing and financing of the projects in the principal amount of not to exceed
$3,000,000. It is the purpose and intent of the County Commissioners that this resolution constitute
approval of the issuance of the Bonds by the County, which is one of the governmental units have
jurisdiction over the area in which the Projected is located, in accordance with the Code and with Section
66.0304(1 1)(a) of the Wisconsin Statutes and Section 4. of the Joint Exercise Agreement.

Section 2, THE COUNTY HAS NO RESPONSIBILITY FOR THE PAYMENT OF THE
PRINCIPAL OF OR INTEREST ON THE BONDS OR FOR ANY COSTS INCURRED BY THE
MONTESSORI CHILDREN’S CENTER, INC. WITH RESPECT TO THE BONDS OR THE
PROJECTS. THE COUNTY PLEDGES NEITHER ITS TAXING POWER NOR REVENUES FOR
THE BONDS.

I, Carla Holt, Clerk to the Board for the County of Forsyth, North Carolina DO HEREBY
CERTIFY that the foregoing is a true and complete copy of a resolution duly adopted by the County
Commissioners for the County at a regular meeting duly called and held March 27, 2017, Pursuant to
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N.C.G.S. § 143-318.12, a current copy of a schedule of regular meetings of the County Commissioners is
on file in my office.

WITNESS my hand and the common seal of said County, this 27th day of March, 2017.

Carla Holt, Clerk to the Board
County of Forsyth, North Carolina

A-3
FPAB 3581733v3



EXHIBIT B
CERTIFICATE AND SUMMARY
The undersigned County Clerk of the County of Forsyth, North Carolina, hereby certifies:
I. Notice of a public hearing (the “Hearing”) to be held on March 9, 2017, with respect to
the issuance of bonds by the Public Finance Authority (the “Aurhority”) for the benefit of Montessori

Children’s Center, Inc., a North Carolina non-profit corporation (the “Borrower™) was published on
March __, 2017 in the Winston-Salem Journal.

2, The presiding officer was the County’s Chair.

3. The following is a list of the names and addresses of all persons who spoke at the
Hearing:

4, The following is a summary of the oral comments made at the Hearing;

IN WITNESS WHEREOF, my hand and the seal of the County of Forsyth, North Carolina, this
27th day of March, 2017.

Carla Holt, Clerk to the Board
County of Forsyth, North Carolina

B-1
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NOTICE

OF A PUBLIC HEARING REGARDING
TAX-EXEMPT BONDS 7O BE {SSUED
BY THE PUBLIC FINANCE
AUTHORITY ON BEHALF OF
MONTESSORI CHILDREN'S
CENTER, INC,

NOTICE IS HEREBY GIVEN 1o &l in-
terested persgns that the 2017
Bonds (as hereinafter defined) are
aexpicted to be issusd pursuant teo
Section 66.0304 of the Wisconsi
Statofes, as amended, by the Public
Finante Audiority {the “Avthority™,
a commission organized under and
pexsint to the provisions of Sec-
tions 660301, £6.0303 and 66.0304
of the Wisconsin Statutes, as
amended. The Aagthority has been
requested 1o iSsue eng ar more Ser-
ies of its Educational Fadilities Reve-
nve Sonds (Mantesspri Children's
Center, Inc.), Series 2017 {the "2017
Bongs™} and to fend the proceeds
thereqf o Montessori  Children's
Center, Inc. {the "Sorrawer™) t6 pro-
vide funds, fogether with other
avarlzble funds, to (N refund in ad-
vance of their maturity the School's
abligations with respect to the Nosth
Cargling  Capital Facilities Finance
Agenty  Varizhle Rate Revenue
Bonds (Montessorl Children's Cen-
ter, c) Series 2005 (the *2005
Bonds™) previpusly imsued on behalf
of the Borrowvers (1) finance the 2017
Project {defined below) and (&} fin
nance certain imsmance casts to be
incurred In conmectlon with the
Bonds,  The maximum principal
amount of 261T Bonds proposed to
be issued by the lssuer for the pure
poses sek forth above is $3,600,000

Proceeds of the 2005 Bonds were
used W (1) refinance a loan with
Bank of America, NA the procesds
of witich were wsed by the Schond to
acquire agproximately 32 acres of
real property locited at 6050 Holdar
Road i the Villxge of Clemmons,
Forsyth County, North Caroling, (2)
the construction thereon of a new
schoo! building containing appeoxi-
mately 25000 square feet of space,
toacwther with cartain  miated  fm-
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provernents, including, without [mi-
fation. roads, parking loms, signs,
lighting, fandscaping and gther edu-
catiomal faciliies related ta the oor-
porate mission of the School (collec-
tively, the "2085 Project™.

The "2017 Project” includes acquisi-
tion of approxamately 6.7 acres of re-
al property located at 6163 Holder
Road {one hlock north af the existing
42 acre campus), the renovatios of
an approcamately 1,800 square fuot
- existing home, the construction of &
new agproximately 3,700 square foot
building and renovations o an exist-
ing barn on such property, tegether
vath any necessary equipmest, Tur-
mishing, landscaping and driving im-
provenents darefar.

The 2005 Project and 2017 Project
are or wilk be ovmed and operxted
v the Schoat, 3 Noeth Carofing non-
profit corporation, or an affifiate of
the Schosl, The 2005 Project and
2017 Project are o vaill be located at
6050 and 6163 Holder Road,
Clemmons, Nocth Carplina 27012

The 2017 Bondds will be special fimit-
ed ohfigations of the Authocity paya-
ble solely from the loan repayments
to be made by the Borrgwer t the
Autfority, and certain funds and ac-
counts  established by the bond
agreement for the 2017 Sonds.

NEITHER THE COUNTY OF FORSYTH,
NORTH CARQLINA, NOR THE STATE
OF NORTH CAROLINA HAS ANY RE-
SPONSIBILITY FOR THE PAYMENT
OF THE PRINCIPAL OF OR INTEREST
ON THE BEONDS OR FOR AKY COSTS
INCURRED EBY THE BORROWER
WITH RESPECT TO THE BONDS OR
THE PROJECYTS.  NEITHER THE
COUNTY QF FORSYTH, NORTH CAR-
OLINA, NOR THE STATE OF NORTH
CAROUINA PLEDGES THEIR TAXING
POWER OR REVENUES FOR THE
BOMB5. THE COUNTY OF FORSYTH,
NORYH CARGLINA WILL HAVE NQ
RESPONSIEILITY WHATSOEVER FOR
THE BONDS.

NOTICE (S HEREBY GIVEN that the
County Commissioners of the Caun-
tv of Farsyth, Morth Caroling will
hold 2 regular meeting at the For-
syth County Gevemment Center ar
201 N. Chestaut St., Winston-Salem,
Nerth Carehina 27101 on Monday,
March 27, 2607 212400 pen. 1L i &n-
ticipated that, at sald meeting, the
County Commmissioners will canduct
2. public hearing concersing the pro-
posed Issuance of the 2017 Sonds
and the nature and location of the
Projects and will condiect such other
business as may propecly come bee

fres tha Cnumhr Fammictinnare At
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the hearing, the Coumty Carmenis-
sloness will invite comments from
the public concerming the issuance
of the 2017 Bonds by the kssuer, the
use of proceeds. thereof and the na-
tere and location of the Projects.
The County Comrnissiarers also jo-
tend at the March 27, 2007 mecting
1o consider and take action on a pro-
pasal tu apprave the issuance of the
2637 Bonds by the issuer and to ap-
prove the issuance of the 2017
Bonds for the perposes  of
refinancing and financing the Proj-
ects.

The public hearing will provide an
apgortomty fer all interested per-
s00s to express their views, both or-
afly and in writing, on the praposed
Issuance of the 2005 Project and
2017 Bongs and the Projects.

Any persen wishing to comment in
wriing on the Profect or the isso-
ance of the 2017 Bonds should do so
within fourteen (14} days after the
date of pobiication of this Notice to
the 201 K. Chestnut SE, Winston-
Salem, Nerth Camling, 2710L, Atta:
County Clerk.

COUNTY OF FORSYTH, NORTH CAR-
OLINA

By: Carla Bodt. Clerk te the Baard
WSS March 8, 2037
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